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1. On 2] November 1947, a meeting took place at USIA hesdquarters to discuss the
i currency question. Malavin and Dykhomirov ropresentad USIA, and Kulagin and
an unidentified colonel represented the Economics Division of the Soviet Come

nission for Austria,

2, The unidentified colonel from the Economics Divialon read & secret propogai
from the Contral Cormitise of the “ustrian Cormunist Party, sugresting that ti,
Soviets defeat the cwrrency devaluation law in the Allied Comncil. In case ito
other Allies do not uwgree o reject the law, the Ruscians are requasted by s
Auatrian &P to warn the Counsil that the new currency will not be scceptabl: in
the Soviet Zone of Austria. This is expected either to rroduce the rejectlon of
the bill or to introduce two currencies in Austris, with the resultant trend towerd
rartition.

3. The Austrian Coramnist Party also requested the Russians to follovw this up Yy refusing
‘to discuss the Aust=lan treaty at London on the grounds that, with CP Minister Kari
Altnann's resismation, the Austrian Govermment 1s no lonzer the representative of
a coalition. Considerstion of the treaty should be rostponed until new elections
ars held 1in Austria.

4. Malavin then expressed the viaus of USIA amd of Kulagin's Economic Section ns
followst Commnist Party stratepy is not necessarily identical with Soviet
strategy. He had heard that Xulasin felt it desirable to support the Austrian
currency devaluation becaunse:

&, This would indicate to the world that the CP is not the tool of the Soviets
in Austria.

b,  IT the Russians refused to po alons with the Austrian Governmant on the cur—
rency bill, ®all would be lost in Austria",

5. Therefors, rialavin and Kulagin have called Hoscow, advocating support of the Austrisn
fimopt\ on the eurrencv hill. Malasvin indiecated that the Russiens have just under
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1 billion schillings limid in Austria. They will atbenpt to covert then at the
1 for 2 rate; but,failing this,hlavin and Kularin favor cecerting the 1 for 3
rate ~rovided for in iustrinn lar. They exmeet the decision £ron loseor dthin
o 'fordays as to vhether this wlan or the Corrwnist rrorosal ic accerted.

oboerves that lalavin and Dykhonmirov, vho influenced iaTavin greatly in
PRTs mtter, are feirly optimistic regarding the Moscow approval,

observes that Malavin appears to bs hoborable and is inclined tc play more ;airl:r

with the Austrian authoritiece than his predecessor Borisov, He dssires %o fit
USIA as much as possible into the Austrian legal structure. This 1s reflected
in the incresmsed btuying and selling In schillings at the precent tire. Thus
Malavin's concepts are close to Kulagin's and represent a departure from the
previous USIA policy of ignoring or reying semt attontion to Austrin requesta
for USIA products. Whereac the previous policy had roaulted in friction betwsen
the Esonomics Division and USIA, source commenta that Malavin and Kulagin appear
to be on quite friendly temns.
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